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Independent Auditors' Report 

The Honorable Chairman and Authority Commissioners 
Parking Authority of the Township of North Bergen 
North Bergen, New Jersey 07047 

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities of the 
Parking Authority of the Township of North Bergen (the "Authority") as of and for the year ended 
December 31, 2015 and 2014, which collectively comprise the Authority's basic financial 
statements as listed in the table of contents, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller of the United States. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinions. 

PKF O'CONNOR DAVIES, LLP 
293 Eisenhower Parkway, Suite 270, Livingston, NJ 07039 I Tel: 973.535.2880 I Fax: 973.535.5893 I www.pkfod.com  

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility 
or liability for the actions or inactions on the part of any other individual member firm or firms. 
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Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the respective financial position of the business-type activities of the Parking Authority of the 
Township of North Bergen as of December 31, 2015 and 2014, and the changes in financial 
position and cash flows thereof for the year then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Other Matters 

Required Supplementary Information 

In accordance with accounting principles generally accepted in the United States of America, 
management's discussion and analysis and schedules of pension liabilities, are presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic or 
historical context. We have applied certain limited procedures to the RSI in accordance with auditing 
standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for 
consistency with management's responses to our inquiries, the basic financial statements and other 
knowledge obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with 
sufficient evidence to express an opinion or provide any assurance. 

Supplementary Information 

The supplementary information contained in the schedule of other expenses, schedule of accounts 
payable and schedule of court revenue and accounts receivable are presented for purpose of additional 
analysis and is not required part of the basic financial statements. This information is in the 
representation of management. The information was subject to our audit engagement, however, we have 
not audited or reviewed the supplementary information and, accordingly, do not express an opinion, a 
conclusion, nor provide any assurance on such supplementary information. 

Pe` N'eovn4-1, &41216, z-z-P 
Livingston, New Jersey 
June 15, 2016 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 

Within this section of the North Bergen Parking Authority's (Authority) annual financial report, the management 
of the Authority provides narrative discussion and analysis of the financial activities of the Authority for the 

audit year ending December 31, 2015. 

The Authority's financial performance is discussed and analyzed within the context of the accompanying 

financial statements and notes the following in this section. 

Discussion of Financial Statements Included in Annual Audit 

The Authority prepares and presents its financial statements and schedules on several different accounting 
bases, because of reporting requirements and for internal use purposes. 

Exhibits A, B and C are the Basic Financial Statements and consist of the Comparative Statement of Net 
Position, the Comparative Statement of Revenues, Expenses and Changes in Net Position, and the 
Comparative Statement of Cash Flows. The basic financial statements are prepared on an accrual basis in 
accordance with accounting principles generally accepted in the United States of America (GAAP) applicable to 
enterprise funds of state and local governments. These statements are the official financial statements of the 

North Bergen Parking Authority. 

After the first set of statements and the "Notes to the Financial Statements" that follow is the second set of 
schedules. These schedules are considered "Required Supplementary Information" and "Other Supplementary 
Information". 

The Authority has historically presented its financial statements on a "GAAP Basis", and continues to do so 
because it relates more fairly to the annual budget for the same period. The annual budget records all 
encumbrances as charges against the adopted appropriation even if the items or services have not been 
received. 

Continued in the required supplementary information are statements that report the Authority's Proportionate 
Share of the Net Pension Liability and the Schedule of Contributions. 

The Budget to Actual Schedule is a significant tool used by management staff to measure financial 
performance, particularly as it compares to the approved and adopted annual budget and how it relates to the 
operational performance. Principal and interest payments are reported on this schedule as Debt Service expense in 
lieu of depreciation. The Authority had no Debt Service expense during the year 2015. On the "GAAP" basis and 
"Modified GAAP" basis, depreciation expense is included and only the interest expense component of Debt 
Service is reported. 

Other supplementary information or statements incorporated within the annual audit report are the schedules of 
Other Expenses, Accounts Payable and Court Revenue and Accounts Receivable. This supplemental information 
is provided to reinforce the basic financial statements. 



For the purpose of the Management Discussion and Analysis, the ensuing discussion will review the financial 
statements of the North Bergen Parking Authority, those prepared on an accrual basis and in accordance 
with accounting principles generally accepted in the United States of America (GAAP) applicable to enterprise 
funds of state and local governments. This is the first set of statements included in the annual audit report. 

Comparative Statements of Net Position  (Exhibit A) 

The statement of net position (formerly the balance sheet) presents the financial position of the Authority. It 
presents information on the Authority's assets and liabilities, with the difference between the two reported as net 
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the 
financial position of the Authority is improving or deteriorating. 

The North Bergen Parking Authority's total assets increased by $405,316. Total liabilities also increased by 
$330,081. Liabilities exceeded assets by $905,154 compared to 2014 where the liabilities exceeded assets by 
$980,389. 

The North Bergen Parking Authority's Net Position of ($905,154) is comprised of the following: 

1. Investments in Capital Assets of $ 594,293 include property, plant and equipment, net of 
accumulated depreciation. 

2. Unrestricted net assets of ($1,499,447) represent the portion available to maintain the Authority's 
continuing obligations to the contractual customers of its service area and current liabilities. 

Investments in Capital Assets decreased by $15,723. Unrestricted Net Position increased by $90,958. 

Total Current Assets increased by $108,764 due to an increase in court revenue receivable. All amounts were 
collected in the following year. 

There was a net decrease in capital assets of $15,723 as a result of the purchase of fixed assets in the amount 
of $60,836 less depreciation expense of $76,559. 

Total Current Liabilities increased by $24,031 due to an increase in accounts payable because of the PERS 
pension liability. Non-current liabilities increased by $393,867 due to an increase in the net pension liability. 
Deferred outflows and inflows of resources are a result of GASB 68. See comparative statement of revenues, 
expenses and changes in net position for further explanation. 

2015 2014 
(As Restated) 

Current assets $ 	606,143 $ 	497,376 
Net capital assets 594,293 610,016 
Deferred outflow of resources 407,564 95,292 

Total assets and deferred outflows of resources 1,608,000 1,202,684 

Current liabilities 206,524 182,493 
Non current liabilities 2,187,316 1,793,449 
Deferred inflow of resources 119,314 207,131 

Total liabilities and deferred inflows of resources 2,513,154 2,183,073 

Net position: 
Net investments in capital assets 594,293 610,016 
Unrestricted (1,499,447) (1,590,405) 

Total liabilities and net position $ 	1,608,000 $ 	1,202,684 



Comparative Statement of Revenues. Expenses and Change in Net Position 

The statement of revenues, expenses and changes in net position presents information showing how 
the Authority's net position changed during the fiscal year. All changes in net position are reported as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Revenues 
are recognized when earned, not when they are received. Expenses are recognized when incurred, not when 
they are paid. Thus, revenues and expenses are reported in this statement for some items that will only result 
in cash flows in future periods (e.g., payroll deductions payable). 

The deficit as reported under Net Position is the result of a change in accounting principles required by the 
State of New Jersey. The change requires the Authority to report their estimated future pension liability on 
their books. The Commissioners want to emphasize that the Authority has always made their required 
contribution to the pension fund. If reported as previously required, the Authority would have had a net 
position of $1,061,715. The amount reported was obtained from the report prepared by KPMG audit firm for 
the State of New Jersey. Our current pension liability since the inception of the Parking Authority of the 
Township of North Bergen is presently $2,136,985. Since the inception of the Parking Authority, only one 
individual has reached retirement. It should also be noted that the Authority employs part time employees who 
are enrolled in DCRP. 

There was a decrease in Operating Revenues of the Authority of 5.20%. Total Operating Expenses increased 
0.05% from the prior year. Non-operating expenses decreased by $25,430. 

Total operating revenues minus operating and non-operating expenses resulted in income of $75,235 in 2015. 

Due to GASB 68, 2014 was restated to reflect the pension liability and related expenses. 

2015 2014 
(As Restated) 

Operating revenue: 
Parking $ 	1,094,294 $ 	1,132,881 
Surcharge 843,056 924,849 
Other 16,206 2,987 

Total operating revenue 1,953,556 2,060,717 

Operating expenses: 
Costs of providing services 853,720 879,201 
Administration 898,042 875,726 
Depreciation 76,559 72,566 

Total operating expenses 1,828,321 1,827,493 

Non-operating revenues and (expenses): 
Municipality appropriation (50,000) (75,430) 

Changes in net position 75,235 157,794 

Total net position- beginning of year (980,389) 819,731 

Restatement for pension liability - adoption of GASB 68 (1,957,914) 

Total net position - beginning of year, as restated (980,389) (1,138,183) 

Total net position - end of year $ 	(905,154) $ 	(980,389) 



Comparative Statement of Cash Flows  (Exhibit C) 

The statement of cash flows presents information on the effects that changes in assets and liabilities have on 
cash during the fiscal year. 

Net increase in cash and cash equivalents is $22,781 for 2015. 

Governina Body  

The Governing Body of the North Bergen Parking Authority consists of a 5-member board that is appointed 
for five-year terms by the North Bergen Mayor and Commissioners. 

The Authority Board Members are: 

Steven R. Monetti, Chairman 

Vasu Rao, Treasurer 

Frank Colaluca, Commissioner 

Diana Madrid, Commissioner 

Juan Sanchez, Commissioner 

Accountability 

The North Bergen Parking Authority's mission statement is to provide parking in the business districts and 
residential areas of the Township of North Bergen ("Township") in Hudson County. This is accomplished by 
maintaining parking meters, off-street parking lots, and a residential parking permit program throughout the 
Township. Always responsive to the publics' need in compliance with applicable laws, rules and regulations, 
the Authority will continue to set and exceed the standards for the provision of parking, while operating 
the most efficient system and maintaining a cost-effective budget. 

As a parking authority, the Authority is also guided by or accountable to State government and the 
applicable rules and regulations that govern the Parking Authority. More specifically, the Authority is 
accountable to the State of New Jersey, Department of Community Affairs, Division of Local Government 
Services, and Bureau of Authority Regulation. 

Fundina of Infrastructure and Debt Manaaement 

Any funding of capital improvements, additions or replacements through 2015 were accomplished with the Authority's 
funds. In 2015, a Capital Bond Ordinance was approved by the Township for the Authority's 2016 capital projects. 
Included in the projects were garage renovations and installation of CCTV cameras in municipal parking lots. 
Payments will be reimbursed directly to the Township for the Authority's share of the debt. 

Future Economic Outlook 

An increase in revenues may be realized from the addition of three pay stations for overnight parking, an increase 
in the daily permit fee, an increase in parking lot rental space fees and the renewal of parking permits. The 
Parking Authority is also working to identify additional sites for off-street parking lots increasing the number of 
rental spaces available to the residents. 



Parking Authority of the Township of North Bergen 

Comparative Statement of Net Position 
Exhibit A 

December 31, 
2015 2014 

ASSETS (As Restated) 

Current Assets 
Cash and cash equivalents 446,846 $ 	424,065 

Change fund 350 350 
Court revenue receivable 140,695 71,043 
Accounts receivable 18,252 1,918 

Total Current Assets 606,143 497,376 

Capital Assets, net 594,293 610,016 

Total Assets 1.200,436 1,107,392 

Deferred Outflows of Resources 
Pension deferrals 407,564 95,292 

Total assets and deferred outflow of resources 1 , 608,000 $ 	1,202,684 

LIABILITIES AND NET POSITION 
Current Liabilities 

Accounts payable 144,729 $ 	131,968 
Pension deductions payable 8,863 

Unearned revenue 33,325 31,925 

Accrued liabilities 28,470 9,737 

Total Current Liabilities 206,524 182,493 

Non-Current Liabilities 
Accumulated absences 50,331 64,427 
Net pension liability 2,136,985 1,729,022 

Total non-current liabilities 2,187,316 1,793,449 

Deferred Inflow of Resources 
Pension deferrals 119,314 207,131 

Total liabilities and deferred inflow of resources 2,513,154 2,183,073 

Net Position 

Unrestricted (1,499,447) (1,590,405) 
Investment in capital assets, net 594,293 610,016 

Total Net Position (905,154) (980,389) 

1,608,000 $ 	1,202,684 

See notes to financial statements 
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Parking Authority of the Township of North Bergen 

Comparative Statement of Revenues, Expenses and Changes in Net Position 

Operating Revenues 

Exhibit B 

December 31, 
2015 2014 

(As Restated) 

Lot rental $ 	135,517 $ 	126,363 

Meter operations 427,635 421,091 

Parking permits 531,142 585,427 

Summons surcharge 843,056 924,849 

Boot revenue 625 750 

Miscellaneous 15,581 2,237 

Total Operating Revenue 1,953,556 2,060,717 

Operating Expenses 

Cost of providing services 853,720 879,201 

Administration 898,042 875,726 

Depreciation 76,559 72,566 

Total Operating Expenses 1,828,321 1,827,493 

Operating Income 125,235 233,224 

Non-Operating Revenues and (Expenses) 

Municipality appropriation (50,000) (75,430) 

Changes in Net Position 75,235 157,794 

Total Net Position- Beginning (980,389) 819,731 

Restatement for pension liability and related expense (1,957,914) 

Total Net Position - Beginning, as restated (980,389) (1,138,183) 

Total Net Position - End of year $ 	(905,154) $ 	(980,389) 

See notes to financial statements 
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Parking Authority of the Township of North Bergen 

Comparative Statement of Cash Flows 

CASH FLOWS FROM OPERATING ACTIVITIES 

Exhibit C 

Year Ended 
December 31, 

2015 2014 
(As Restated) 

Operating Income $ 	125,235 $ 	233,224 
Adjustments to reconcile change in net position to net 
cash from operating activities: 

Depreciation 76,559 72,566 

Municipality appropriation (50,000) (75,430) 
Changes in operating assets and liabilities 

Court revenue receivable (69,652) (16,547) 

Change fund (350) 
Accounts receivable (16,334) (182) 

Accounts payable 12,761 (8,586) 

Pension deductions payable (8,863) 1,136 

Lease payable (397) 
Unearned revenue 1,400 16,775 
Accrued liabilities 18,733 (68,242) 
Deferred Outflows - pensions (312,272) (57,226) 
Deferred Inflows - pension (87,817) 207,131 
Net pension liability 407,963 (154,451) 
Accumulated absences (14,096) 

Net Cash from Operating Activities 83,617 149,421 

CASH FLOWS FROM INVESTING ACTIVITIES 

Acquisition of capital assets (60,836) (124,544) 

Net Change in Cash 22,781 24,877 

CASH 
Beginning of year 424,065 399,188 

End of year $ 	446,846 $ 	424,065 

See notes to financial statements 

9 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

1. Reporting Entity 

Nature of Activities 

The Parking Authority of the Township of North Bergen, New Jersey (the "Authority") is a 
public body, corporate and politic, organized and existing under the provisions of New Jersey 
Law of 1948, New Jersey Statutes Annotated 40:11A. The Authority was created on 
November 5, 1981 to develop, operate, maintain and improve parking facilities within the 
Township of North Bergen (the "Township"). The Commissioners of the Authority are 
appointed for five year terms by the Mayor and Commissioners of the Township of North 
Bergen. 

Pursuant to the mandates of the "Local Authorities Fiscal Control Law" (N.J.S.A. 40A:5-1 et 
seq.), the Authority is considered an independent entity, and Is required to submit audited 
financial statements, on an annual basis, to the Division of Local Government Services, 
Department of Community Affairs, State of New Jersey. Although the Authority's members 
are appointed by the Governing Body of the Township, the legal form of the Authority is that it 
is not financially accountable to the Township and no service contract with the Township 
exists for specific services to be performed. As a result, the financial statements of the 
Authority are not included in those of the Township. 

As a public body, under existing statute, the Authority is exempt from Federal, State and 
Local taxes. 

2. Summary of Significant Accounting Policies 

The financial statements of the Authority have been prepared in conformity with 
accounting principles generally accepted in the United States of America ("GAAP"), 
as applied to governmental units. The Governmental Accounting Standards Board 
("GASB") is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. 

The accounting policies of the Authority are required to conform to the accounting principles 
applicable to local authorities, which have been prescribed by the Bureau of Authority 
Regulation, Division of Local Government Services, Department of Community Affairs, State 
of New Jersey. The Authority is required to prepare its financial statements in conformity with 
accounting principles generally accepted In the United States of America. 

Basis of Financial Statements 

The financial statements of the Authority have been prepared on the accrual basis of 
accounting and in accordance with GAAP applicable to enterprise funds of local 
governments. Revenues are recognized when earned and measurable. Expenses are 
recognized when incurred if measurable. 

Revenue Recognition and Receivables 

Revenues are recognized in the period parking services are provided or parking fines and 
penalties are assessed and are reported at estimated net realizable amounts. 

Receivables are recorded at the net realizable value and do not bear interest. The allowance for 
doubtful accounts is the Authority's best estimate of the amount of probable credit losses in 
existing receivables. The Authority determines the allowance based on historical write-off 

10 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

2. Summary of Significant Accounting Policies (continued) 

experience and reviews its allowance for doubtful accounts periodically. Past due balances are 
reviewed individually for collectability. There is no allowance deemed necessary, as the 
receivables are based on amounts due from the Township Municipal Court. 

Capital Assets 

Land acquisition is the costs associated with the purchase of the land. 

Property and equipment is stated at cost which includes direct construction costs and other 
expenditures related to construction. 

Construction costs are charged to construction-In-progress until such time as a facility is 
completed and placed in service. 

Depreciation is determined on a straight-line basis for all plant and equipment. Estimated 
useful lives are as follows: 

Building 	 40 Years 
Furniture 	 7 Years 
Machinery and equipment 	 5 Years 
New vehicles 	 5 Years 
Used vehicles 	 3 Years 

Cost of repairs and maintenance are charged to operations in the period incurred. The cost 
of major renewals and betterments are capitalized. Upon retirement or disposition of assets, 
the cost and accumulated depreciation are eliminated from the accounts and any gain or loss 
is reflected in the statements of revenues, expenses and changes in net position. 

Inventory 

Purchases of parts and supplies for maintaining parking meters, and other supplies and 
materials are recognized and recorded as expenditures when they are acquired, regardless 
of when used. 

Compensated Absences 

Compensated absences are those absences for which employees will be paid, such as 
vacation, sick leave, and sabbatical leave. A liability for compensated absences that are 
attributable to services already rendered, and that are not contingent on a specific event that 
is outside the control of the Authority and its employees, Is accrued as the employees earn 
the rights to the benefits. Compensated absences that relate to future services, or that are 
contingent on a specific event that is outside the control of the Authority and its employees, 
are accounted for in the period in which such services are rendered or in which such events 
take place. 

11 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

2. Summary of Significant Accounting Policies (continued) 

Net Position 

Net position represents the difference between assets and liabilities. Net  position invested in 
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, 
reduced by the outstanding balances of any borrowings used by the acquisition, construction 
or Improvement of those assets. Net  position are reported as restricted when there are -
limitations imposed on their use either through the enabling legislation adopted by the 
Authority or through external restrictions imposed by creditors, grantors or laws or regulations 
of other governments. 

Concentrations of Credit Risk 

Financial instruments which potentially subject the Authority to concentrations of credit risk 
consist principally of cash. The Authority places its cash with high credit quality financial 
institutions. At times, such amounts exceed the current insured amount under the Federal 
Deposit Insurance Corporation of $250,000. The Authority monitors the financial condition of 
the banking institutions, along with their cash balances, to minimize this risk. 

3. Cash, Cash Equivalents and Investments 

Deposits 

New Jersey statutes permit the deposit of public funds in institutions located in New Jersey, 
which are insured by the Federal Deposit Insurance Corporation (FDIC) or any other 
agencies of the United States that insures deposits or the State of New Jersey Cash 
Management Fund. 

The State of New Jersey Cash Management Fund is authorized by statute and regulations of 
the State Investment Council to invest in fixed income and debt securities which mature or 
are redeemed within one year. Twenty-five percent of the Fund may be invested in eligible 
securities which mature within two years provided, however, the average maturity of all 
investments in the Fund shall not exceed one year. Collateralization of Fund investments is 
generally not required. 

In addition, by regulation of the Division of Local Government Services, authorities are 
allowed to invest in Government Money Market Mutual Funds purchased through state 
registered brokers/dealers and banks. 

In accordance with the provisions of the Governmental Unit Deposit Protection Act of New 
Jersey, public depositories are required to maintain collateral for deposits of public funds that 
exceed insurance limits as follows: 

The market value of the collateral must equal five percent of the average daily balance 
of public funds or; 

If the public funds deposited exceed 75 percent of the capital funds of the depository, 
the depository must provide collateral having a market value equal to 100 percent of 
the amount exceeding 75 percent. 

12 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

3. Cash, Cash Equivalents and Investments (continued) 

All collateral must be deposited with the Federal Reserve Bank, The Federal Home Loan 
Bank Board or a banking institution that is a member of the Federal Reserve System and has 
capital funds of not less than $25,000,000. 

Investments 

New Jersey statutes permit the Authority to purchase the following types of securities: 

• Bonds or other obligations of the United States of America or obligations guaranteed 
by the United States of America. This includes instruments such as Treasury bills, 
notes and bonds. 

• Government money market mutual funds. 
• Any federal agency or instrumentality obligation authorized by Congress that matures 

within 397 days from the date of purchase, and has a fixed rate of interest not 
dependent on any index or external factors. 

• Bonds or other obligations of the local unit or school districts of which the local unit is a 
part. 

• Any other obligations with maturities not exceeding 397 days, as permitted by the 
Division of Investments. 

• Local government investment pools, such as New Jersey CLASS, and the New Jersey 
Arbitrage Rebate Management Program. 

• New Jersey State Cash Management Fund. 
• Repurchase agreements of fully collateralized securities, subject to special conditions. 

Risk Analysis 

All bank deposits, as of the balance sheet date, are entirely insured or collateralized by a 
collateral pool maintained by public depositories as required by the Governmental Unit 
Deposit Protection Act. In general, bank deposits are classified as to credit risk. 

As of December 31, 2015, the Authority had funds of $445,459 on deposit in the checking 
account. These funds constitute 'deposits with financial institutions" as defined by GASB 
Statement No. 40. 

4. Capital Assets 

Capital assets consist of the following at December 31, 2015 and 2014: 

2015 2014 

Parking meters $ 	821 $ 	7,821 
Vehicles 346,740 316,643 
Property 432,087 430,647 
Furniture and leasehold improvements 95,000 95,000 
Equipment 176,090 146,789 

1,057,738 996,900 
Less: accumulated depreciation (463,445) (386,886) 
Capital assets, net $ 594.293 $ 610.016 

13 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

4. Capital Assets (continued) 

For the years ended December 31, 2015, depreciation expense was $76,559 and $72,566, 
respectively. 

5. Public Employee Retirement System 

The Public Employee Retirement System is a cost-sharing, multiple employer defined benefit 
pension plan as defined in GASB Statement No. 68. The Plan is administered by The New 
Jersey Division of Pensions and Benefits (Division). The more significant aspects of the 
PERS Plan are as follows: 

Plan Membership and Contributing Employers - Substantially all full-time employees of the 
State of New Jersey or any county, municipality, school district or public agency are enrolled 
in PERS, provided the employee is not required to be a member of another state-
administered retirement system or other state pension fund or other jurisdiction's pension 
fund. Membership and contributing employers of the defined benefit pension plans consisted 
of the following at June 30, 2015: 

Inactive plan members or beneficiaries currently receiving benefits 160,716 
Inactive plan members entitled to but not yet receiving benefits 730 
Active plan members 266,526 

Total 427.972 

Contributing Employers — 1,707 

Significant Legislation — For State of New Jersey contributions to PERS, Chapter 1, P.L. 
2010, effective May 21, 2010, required the State to resume making actuarially recommended 
contributions to the pension plan on a phased-in basis over a seven year period beginning in 
the fiscal year ended June 30, 2012. For State fiscal year 2014, the State was required to 
make a minimum contribution representing 317 th  of the actuarially determined contribution 
amount based on the July 1, 2012 actuarial valuation. 

Chapter 19, P.L. 2009, effective March 17, 2009, provided an option for local employers of 
PERS to contribute 50% of the normal and accrued liability contribution amounts certified for 
payments due in State Fiscal Year 2009. Such an employer will be credited with the full 
payment and any such amounts will not be included in their unfunded liability. The actuaries 
will determine the unfunded liability of PERS, by employer, for the reduced normal and 
accrued liability contributions provided under this law. This unfunded liability will be paid by 
the employer in level annual payments over a period of 15 years beginning with the 
payments due in the fiscal year ended June 30, 2012 and will be adjusted by the rate of 
return on the actuarial value of assets. 

Pursuant to the provision of Chapter 78, P.L. 2011, COLA increases were suspended for all 
current and future retirees of PERS. 

For the year ended December 31, 2015 the Authority's total payroll for all employees was 
$903,601. Total PERS covered payroll was $664,547. Due to payroll system limitations, 
covered payroll refers to pensionable compensation, rather than total compensation, paid by 
the Authority to active employees covered by the Plan. 

14 



Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

5. Public Employee Retirement System (continued) 

Specific Contribution Requirements and benefit provisions — The contribution policy is set by 
N.J.S.A 43:15 and requires contributions by active members and contributing employers. 
Members contribute at a uniform rate. Pursuant to the provisions of Chapter 78, P.L. 2011, 
the active member contribution rate increased from 5.5% of annual compensation to 6.5% 
plus an additional 1% phased-in over 7 years beginning in July 2012. The member 
contribution rate was 6.78% in State fiscal year 2014 and increased to 6.92 for State fiscal 
year 2015, commencing July 1, 2015. The phase-in of the additional incremental member 
contribution rate will take place in July of each subsequent State fiscal year. Employers' 
contribution amounts are based on an actuarially determined rate. 

The annual employer contributions include funding for basic retirement allowances and 
noncontributory death benefits. The Authority's cash basis contributions to the Plan for the 
years ended December 31, 2014 and 2015 were $74,441 and $76,131, respectively. 
Authority contributions are due and payable on April 1 st  in the second fiscal period 
subsequent to plan year for which the contributions requirements were calculated. 

The Authority recognizes liabilities to PERS and records expenditures for same in the fiscal 
period that bills become due. 

The vesting and benefit provisions are set by N.J.S.A. 43:15. PERS provides retirement, 
death and disability benefits. All benefits vest after ten years of service, except for medical 
benefits, which vest after 25 years of service or under the disability provisions of PERS. 

The following represents the membership tiers for PERS: 

Tier 	 Definition 

1 	Members who were enrolled prior to July 1, 2007. 
2 	Members who were eligible to enroll on or after July 1, 2007 and prior to November 

8, 2008 
3 	Members who were eligible on or after November 2, 2008 and prior to May 22, 2010 
4 	Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 

2011 
5 	Members who were eligible to enroll on or after June 28, 2011 

A service retirement benefit of 1/55 th  of final average salary for each year of service credit is 
available to tier 1 and 2 members upon reaching age 60 and to tier 3 members upon 
reaching age 62. Service retirement benefits of 1/60 th  of final average salary for each year of 
service credit is available to tier 4 members upon reaching age 62 and tier 5 members upon 
reaching age 65. Early retirement benefits are available to tier 1 and 2 members before 
reaching age 60, to tier 3 and 4 members before age 62 and tier 5 members with 30 or more 
years of service credit before age 65. Benefits are reduced by a fraction of a percent for each 
month that a member retires prior to the retirement age of his/her respective tier. Deferred 
retirement is available to members who have at least 10 years of service credit and have not 
reached the service retirement age for the respective tier. 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

5. Public Employee Retirement System (continued) 

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows 
of Resources Related to Pensions — The regulatory basis of accounting which is basis for the 
preparation of the Authority's basic financial statements does not require or permit the 
inclusion of entity-wide, full accrual basis financial statements. Accordingly, the Authority 
does not recognize pension liabilities for any current or prior period until the fiscal period in 
which such payments will become due and payable. 

At June 30, 2015, the PERS reported a net pension liability of $22,447,996,119 for its Non-
State Employer Member Group. The Authority's proportionate share of the net pension 
liability for the Non-State Employer Member Group that is attributable to the Authority was 
$2,136,985 or 0.0095197%. At June 30, 2014, the PERS reported a net pension liability of 
$18,722,735,003 for its Non-State Employer Member Group. 

For the year ended December 31, 2015, the Authority recognized PERS expense of $76,131. 
At December 31, 2015 the Authority would have reported deferred outflows of resources and 
deferred inflows of resources related to PERS from the following sources, if GASB #68 was 
recognized: 

Deferred 
Outflows 

of Resources 

Deferred 
Inflows 

of Resources 

Differences between expended and actual experience $ 50,981 
Changes in assumptions 229,495 
Net difference between projected and actual earnings 
on pension plan investments 34,359 

Changes in proportion and differences between Authority 
contributions and proportionate share of contributions 45,244 84,955 

Authority contributions subsequent to the measurement date 81,844 

$81,884 shown as deferred outflows of resources related to PERS resulting from Authority 
contributions subsequent to the measurement date (December 31, 2015) should have been 
recognized as a reduction of net pension liability in the year ended December 31, 2015. Other 
amounts reported as deferred outflows of resources and deferred inflows of resources related to 
PERS should have been recognized in pension expense as follows, if GASB #68 was recognized: 

Year ended 
December 31, Amount 

2016 $35, 437 
2017 35,437 
2018 35,437 
2019 61,197 
2020 38,898 

Total 	 $206.406 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

5. Public Employee Retirement System (continued) 

Actuarial Assumptions- The total pension liability in the June 30, 2015 actuarial valuation was 
determined using the following actuarial assumptions, applied to all periods included in the 
measurement: 

Inflation 	 3.04% 

Salary Increases (2012-2021) 	2.15-4.40% Based on age 

Thereafter 	 3.15-5.40% Based on age 

Investment rate of return 	 7.90% 

Mortality rates were based on the RP-2000 Combined Table for Males or Females, as 
appropriate with adjustments for mortality improvements based on Scale AA. 

The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best-estimate ranges of expected future real rate of return 
(expected returns, net of pension plans investment expense and inflation) are developed for 
each major asset class. These ranges are combined to produce the long-term expected rate 
of return by weighting the expected future real rates of return by the target asset allocation 
percentage and by adding expected inflation. Best estimates of arithmetic real rates of return 
for each major asset class included in the pension plans' target asset allocation as of June 
30, 2015 are summarized in the following table: 

Asset Class 

Cash 1.04% 
Core Bonds 1.64% 
Intermediate-Term Bonds 1.79% 
Mortgages 1.62% 
High Yield Bonds 4.03% 
Inflation-Indexed Bonds 3.25% 
Broad US Equities 8.52% 
Developed Foreign Equities 6.88% 
Emerging Market Equities 10.00% 
Private Equity 12.41% 
Hedge Funds/Absolute Return 4.72% 
Real Estate (Property) 6.83% 
Commodities 5.32% 
Global Debt 0.40% 
REIT 5.12% 

Discount Rate — The discount rate used to measure the pension liabilities of PERS was 
4.90% 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

5. Public Employee Retirement System (continued) 

Sensitivity of Net Pension Liability — the following presents the net pension liability of PERS 
calculated using the discount rates as disclosed above as well as what the net pension 
liability would be if it were calculated using a discount rate that is 1 percentage point lower or 
1 percentage rate higher than the current rate: 

At 1°/0 Decrease At current discount rate At 1% increase 

PERS $55,702,235,475 $46,170,131,656 $38,191,748,890 

Authority's 
Proportionate Share $2,656,011 $2,136,985 $1,701,837 

Plan Fiduciary Net Position — The plan fiduciary net position for PERS, including the State of 
New Jersey, at June 30, 2015 was $28,553,566,906. Information regarding the portion of the 
Plan Fiduciary Net Position that was allocable to the Local (Non-State) Group was not 
available. 

6. Defined Contribution Retirement Program 

Description of System 

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for 
certain public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, 
P.L. 2007. The program provides eligible members, with a minimum base salary of $1,500 or 
more, with a tax-sheltered defined contribution retirement benefit, in addition to life insurance 
and disability coverage. The DCRP is jointly administered by the Division of Pensions and 
Benefits and Prudential Financial. 

If the eligible elected or appointed official will earn less than $5,000 annually, the official may 
choose to waive participation in the DCRP for that office or position. 

This retirement program is a new pension system where the value of the pension is based on 
the amount of the contribution made by the employee and employer and through investment 
earnings. It is similar to a Deferred Compensation Program where the employee has a 
portion of tax deferred salary placed into an account that the employee manages through 
investment options provided by the employer. 

The law requires that three classes of employees enroll in the DCRP, detailed as follows: 

All elected officials taking office on or after July 1, 2007, except that a person who is 
reelected to an elected office held prior to that date without a break in service may 
remain in the Public Employees' Retirement System (PERS). 

A Governor appointee with the advice and consent of the Legislature" or who serves 
at the pleasure of the Governor only during that Governor's term of office. 

Other employees commencing service after July 1, 2007, pursuant to an 
appointment by an elected official or elected government body which include the 
statutory untenured chief administrative officer such as the Business Administrator, 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

6. Defined Contribution Retirement Program (continued) 

County Administrator or Municipal or County Manager, Department Heads, Legal 
Counsel, Municipal or County Engineer, Municipal Prosecutor and the Municipal 
Court Judge. 

Notwithstanding the foregoing requirements other employees who hold a professional license 
or certificate or meet other exceptions are permitted to remain to join or remain in PERS. 

Contributions Required and Made 

Contributions made by employees for DCRP are currently at 5.5% of their base wages. 
Member contributions are matched by a 3.0% employer contribution. The Authority currently 
has one employee enrolled in the plan. 

7. Risk Management 

The Authority has chosen traditional insurance coverage and contracted with private 
insurance carriers for risk of loss related to general liability, workmen's compensation, 
property damage and public officials' liability. The coverage is subject to certain policy limits 
and deductible amounts. The coverage is designed to minimize the impact of any potential 
losses to the Authority for matters which may have been caused or related to the Authority or 
its employees. 

Authority employees are covered by the Township of North Bergen's health benefit plan. The 
Authority, on a monthly basis, reimburses the Township for health benefit costs. 

8. Post-Retirement Benefits 

Plan Description  

The North Bergen Parking Authority's Post-Retirement Benefits Plan covers the entire cost of 
coverage for its employees and their dependents, who have satisfied one of the following: (a) 
who have retired on a disability pension in accordance with PERS rules and regulations; (b) 
who have retired after 25 years or more of service credit in the Public Employees' Retirement 
System and at least 10 years of service with the North Bergen Parking Authority; (c) Who 
have retired and reached the age of 62 years or older with at least 15 years of service with 
the North Bergen Parking Authority. The coverage shall mirror the coverage provided to 
active employees. 

The Authority defines "dependents" shall mean an employee's spouse and the employee's 
unmarried children, including stepchildren, and legally adopted children, under the age of 23 
who live with the employee in a regular parent-child relationship, and depend on the 
employee for maintenance and support. 

The benefits apply only to those employees employed by the North Bergen Parking Authority 
after January 1, 2003 and who have retired thereafter from the Parking Authority. This Plan is 
not retroactive. 

Once the retiree becomes eligible to receive benefits pursuant to Medicare, the health 
benefits under this plan shall become secondary to those benefits provided to the retiree 
under Medicare. 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

8. Post-Retirement Benefits (continued) 

The benefits shall be secondary to any other health benefits or coverage available to the 
retiree and/or their dependents from other sources. The Authority does not have anyone 
currently receiving post-retirement health benefits. 

9. Contingent Liabilities 

Compensated Absences 

Management's estimate of $50,331 for compensated absences as of December 31, 2015 is 
based upon 100% of the employees' accrued compensated absences at their current 
earnings. The above amount represents operating expenses and is reflected on the financial 
statements as a component of non current liabilities. The Authority adheres to the personnel 
policy of the Township of North Bergen which limits the payout for sick time to $15,000. 

Litigation 

The Authority is not involved in any litigation and claims arising from the conduct of its 
business. 

10. Interlocal Services Agreement 

The Authority entered into an Interlocal Service Agreement with the Township of North Bergen on 
February 18, 2015. The Agreement was for various projects including the installation of cameras in 
various parking lots and garage and sidewalk renovations. 

11. Change in Accounting Principle 

Effective in the fiscal year ended December 31, 2015, the Authority implemented 
Governmental Accounting Standards Board Statement No. 68, Accounting and Financial 
Reporting for Pensions and Governmental Accounting Standards Board Statement No. 71, 
Pension Transition for Contributions Made Subsequent to the Measurement Date — an 
amendment to GASB Statement No. 68. The implementation of the Statements required a 
restatement of prior year net position in the government-wide financial statements. 

Beginning Net Position - January 1, 2015 

Change in net position 

Recognition of net pension liability 
Deferred Outflows - pension 
Deferred Inflows - pension 
Related pension expense 

$ 	819,731 

157,794  
977,525  

(1,729,022) 
95,292 

(207,131) 
(117,053) 

(1,957,914) 

December 31, 2014 (Restated) 	 $ (980,389) 
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Parking Authority of the Township of North Bergen 
Notes to Financial Statements 
December 31, 2015 

12. Subsequent Events 

The Authority has evaluated subsequent events occurring after the balance sheet date 
through June 15, 2016, which is the date the financial statements were available to be 
issued. Based on this evaluation, the Authority has determined that no subsequent events 
have occurred which require disclosure in the financial statements. 
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Parking Authority of the Township of North Bergen 

Required Supplementary Information 
Schedule of the Authority's Proportionate Share of the Net Pension Liability 

New Jersey Public Employees' Retirement System (PERS) 
D-1 

2015 
Authority's proportionate share of the net 

pension liability 	 0.009519713% 

Authority's proportionate share of the 
net pension liability 

Authority's covered-employee payroll 

$ 	2,136,985 

$ 	664,547 

Authority's proportionate share of the 
net pension liability as a percentage 
of its covered-employee payroll 321.57% 

 

 

Plan fiduciary net position as a 
percentage of the total pension liability 	 38.21% 

Note - The amounts presented for each fiscal year were determined as of 

the June 30 measurement date within the prior fiscal year. 



Parking Authority of the Township of North Bergen 

Required Supplementary Information - Schedule of Contributions 
New Jersey Public Employees' Retirement System (PERS) 

D-2 

2015 

Contractually required contribution 	 $ 	81,884  

Contributions in relation to the 
contractually required contribution 	 $ 	(81,884) 

Contribution deficiency (excess) 

Authority's covered-employee payroll 

Contributions as a percentage of 
covered-employee payroll 

$ 	664,547 

12.32% 
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Parking Authority of the Township of North Bergen 

Schedule of Other Expenses 

Cost of providing services - Other expenses 

Schedule 1 

December 31, 
2015 2014 

(As Restated) 

Advertising 3,861 $ 	15,078 
Gasoline and vehicle costs 49,194 82,826 

Maintenance and other supplies 6,250 11,664 

Meter supplies 6,344 20,654 
Payroll service 3,378 2,614 
Pension service 100,713 74,834 
Rent- garage 39 
Uniforms 1,684 7,129 

$ 	171,424 $ 	214,838 

Administration expenses - Other expenses 

Bank charges 5,940 5,647 
Computer services 5,061 931 
Conference and training 2,769 2,982 
Copier lease 399 
Office supplies 11,416 11,028 

Professional services 42,838 56,400 

Rent - office 90,000 84,000 

Permits 17,611 13,935 

Postage and handling 2,978 12,261 

Repairs 1,025 12 

Taxes - payroll 69,039 73,470 

Telephone 10,152 9,453 
Utilities 24,798 30,099 
Other expenses 13,099 16,815 

$ 	296,726 $ 	317,432 

See notes to financial statements 



Parking Authority of the Township of North Bergen 

Schedule of Accounts Payable 

Analysis of Balance 

Schedule 2 

2015 Vendor 

Township of North Bergen $ 	1,273 
Neil D. Marotta, Esq 2,494 
Verizon 1,230 
PSE&G 305 
The Jersey Journal 1,426 
Synovia Solutions 340 
Silvera's Tire 70 
Flowers of the Field 140 
AJM Insurance 5,185 
PKF O'Connor Davies, LLC 9,500 

State of New Jersey - PERS Pension Liability 122,766 

144,729 

See notes to financial statements 



Parking Authority of the Township of North Bergen 

Schedule of Court Revenue and Accounts Receivable 

Schedule 3 

Analysis of Balance 

Vendor 2015 

Township of North Bergen- Court revenue receivable $ 	140,695 
Travelers Insurance- Workmen's Compensation refund 13,620 
State of New Jersey - SUI overpayment 4,632 

158,947 

See notes to financial statements 



G PKF 
O'CONNOR 
DAVIES 
ACCOUNTANTS AND ADVISORS 

Report on Internal Control over Financial 
Reporting and on Compliance and Other Matters Based on an Audit of 

Financial Statements Performed In Accordance with Government Auditing Standards 

The Honorable Chairman and Authority Commissioners 
Parking Authority of the Township of North Bergen 
North Bergen, New Jersey 07047 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of the Parking Authority of the Township of North Bergen (the "Authority"), as of and 
for the year ended December 31, 2015, and the related notes to the financial statements, which 
collectively comprise the Authority's basic financial statements, and have issued our report 
thereon dated June 15, 2016. 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Authority's 
internal control over financial reporting ("internal control") to determine the audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinions on the regulatory 
basis financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Authority's internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Authority's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

PKF O'CONNOR DAVIES, LLP 
293 Eisenhower Parkway, Suite 270, Livingston, NJ 07039 I Tel: 973.535.2880 I Fax: 973.535.5893 I www.pkfod.com  

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility 
or liability for the actions or inactions on the part of any other individual member firm or firms. 



The Honorable Chairman and Authority Commissioners 
Parking Authority of the Township of North Bergen 
Page 2 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Authority's financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Authority's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the entity's internal 
control and compliance. Accordingly, this communication is not suitable for any other purpose. 

P1F 	 Z.LP 

Livingston, New Jersey 
June 15, 2016 



PARKING AUTHORITY OF THE TOWNSHIP OF NORTH BERGEN 
ROSTER OF OFFICIALS AS OF 

December 31, 2015 

The following officials were in office during the period under review: 

Name 	 Office  

Board of Commissioners  

Steven R. Monetti 	 Chairperson 

Vasu N. Rao 	 Treasurer 

Frank Colaluca 	 Commissioner 

Diana Madrid 	 Commissioner 

Juan Sanchez 	 Commissioner 

Other Officials  

Robert P. Baselice 	 Executive Director 

Neil D. Marotta 	 General Counsel 

Belinda Mendez 	 Board Clerk/Secretary 



0  PKF 
O'CONNOR 
DAVIES 
ACCOUNTANTS AND ADVISORS 

The Honorable Chairman and Authority Commissioners 
Parking Authority of the Township of North Bergen 
4225 Bergen Turnpike 
North Bergen, New Jersey 07047 

Madame and Gentlemen: 

We have audited the basic financial statements and supplemental schedules of the 

PARKING AUTHORITY OF THE 
TOWNSHIP OF NORTH BERGEN TOWNSHIP OF NORTH BERGEN 

COUNTY OF HUDSON 

for the year ended December 31, 2015 and have issued our report thereon. As part of our audit, 
we reviewed and tested the Authority's system of internal accounting control to the extent we 
considered necessary to evaluate the system as required by auditing standards generally 
accepted in the United States of America; the Local Finance Board of the Department of 
Community Affairs, State of New Jersey; and Government Auditing Standards issued by the 
United States General Accounting Office. Compliance requirements were also reviewed in 
accordance with the requirements of the aforementioned standards and guidelines. 

Our comments with respect to the audit, internal control, and any error, omission, irregularity, 
violation of law, discrepancy or other nonconformity to the law or regulation found during the audit 
are herewith set forth. 

WF N Veen l, •6/z.66 , LL 

Livingston, New Jersey 
June 15, 2016 

PKF O'CONNOR DAVIES, LLP 
293 Eisenhower Parkway, Suite 270, Livingston, NJ 07039 I Tel: 973.535.2880 I Fax: 973.535.5893 I www.pkfod.com  

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility 
or liability for the actions or inactions on the part of any other individual member firm or firms. 



Contracts and Agreements Required to be Advertised for (N.J.S. 40A:11-4) - As Amended 

N.J.S.A. 40A:11-4, as amended, states "Every contract or agreement for the performance of any 
work or the furnishing or hiring of any materials or supplies, the cost or the contract price whereof 
is to be paid with or out of public funds not included within the terms of Section 3 of this act, shall 
be made or awarded only by the governing body of the contracting unit after public advertising for 
bids and bidding therefore, except as is provided otherwise in this act or specifically by any other 
law. No work, materials or supplies shall be undertaken, acquired or furnished for a sum 
exceeding in the aggregate the amount set forth In, Of the amount calculated by the Governor 
pursuant to (N.J.S. 40A:11-3c) except by contract or agreement." 

It is pointed out that the Board of Commissioners has the responsibility of determining whether the 
expenditures in any category will exceed the threshold set for the fiscal year and, where question 
arises as to whether any contract or agreement might result in violation of the statute, the opinion 
of the Authority Attorney should be sought before a commitment is made. 

The provisions of N.J.S. 40A:11-3b directs the Governor of the State in consultation with the 
Department of the Treasury to adjust the threshold in direct proportion to the rise or fall of the area 
consumer price index as reported by the United States Department of labor. Adjusted thresholds 
become effective on July 1" of each odd-numbered year. The threshold for the period under audit 
was the sum of $36,000 through June 30 th  and $40,000 after July 1st 

There were no bids during the 2015 year. 

The minutes indicate that resolutions were adopted and advertised authorizing the awarding of 
contracts or agreements for professional services in accordance with provisions of N.J.S.A. 
40A:11-5. 

The results of our examination indicated that no individual payments, contracts, or agreements 
were made for the performance of any work or goods or services, in excess of the statutory 
thresholds where there had been no advertising for bids in accordance with the provisions of the 
Local Pubic Contracts law. The system of records is not required to provide for an accumulation of 
payments for categories of materials and supplies or related work or labor, however, 
disbursements were reviewed to determine whether any clear-cut violations existed. 

Cash 

The cash balances were verified with the statements rendered by depositories and also confirmed 
by direct communication. 

The Petty Cash Fund and Change Fund was verified by count during the course of the audit. 

Examination of Claims  

In verifying expenditures, computations were tested on claims approved and paid. No attempt was 
made in this connection to establish proof of rendition, character or extent of services, nor 
quantities, nature, propriety of prices or receipt of materials, these elements being left necessarily 
to internal review in connection with approval of claims. 

An examination was made of the employees' compensation records for the year ended December 
31, 2015 to determine that salaries were paid in conformity to the amounts of salaries and wages 
authorized. 

The propriety of deductions from employee salaries for pensions, social security, withholding lax 



and other purposes from employee payrolls were not verified as part of this audit. Remittances of 
deductions and withholdings to authorized agencies, however, were ascertained. 

In accordance with the Local Fiscal Control Law (40A:5A-11) the Authority adopted annual 
operating budgets for fiscal years ending December 31, 2015 and December 31, 2014. In 
addition, the annual operating budget for the year ending December 31, 2015 was adopted by the 
Authority on January 7, 2015. 

Status of Prior Years' Audit Recommendations 

In accordance with regulations promulgated by the Single Audit Act and the Division of Local 
Government Services, all local government units are required to prepare and submit to the 
Division of Local Government Services, a Corrective Action Plan with regard to audit deficiencies. 
This plan must be approved by formal resolution of the Governing Body and submitted within 60 
days from the date the audit is received. There were no comments in the December 31, 2014 
audit requiring corrective action. 

We shall be pleased to confer on any questions that might arise with respect to any matters in this 
report. 

We desire to express our appreciation for the assistance and courtesies rendered by the Authority 
officials and employees during the course of the examination. 

Findings and Recommendations  

None 

Pe" &/a7ou-, 	LL 

Livingston, New Jersey 
June 15, 2016 
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